
 

US specific restrictive measures against IRAN: primary and secondary sanctions 
imposed on non-US entities and consequences for Italian companies. 
 
The U.S. Government with the enactment of the Iranian Transactions and 
Sanctions Regulations (ITSR) has introduced a system of sanctions applicable 
when promoting or maintaining trade relations with Iran in certain economic 
sectors. This system includes sanctions of a primary nature that apply to US 
physical and legal persons known as US Persons. There are also secondary 
sanctions that can be imposed on any person regardless of nationality or domicile. 
These sanctions have their own specific features and set out the overall picture of 
the restrictive measures applicable in the United States.   
 
Primary Sanctions 
They consist in the prohibition addressed to all U.S. physical and legal persons 
(the so-called U.S. Persons) to engage in any commercial transaction with Iran 
involving the import of goods of Iranian origin or the export to Iran of any goods 
or technology of U.S. or foreign origin, either directly from the United States or 
through countries or third parties.  
The term "U.S. Person" or "United States Person" means: 

➢ A citizen or resident of the United States 
➢ A domestic partnership 
➢ A domestic corporation 
➢ Any property other than foreign property 
➢ Any Trust if: a court in the United States is able to exercise primary 

oversight over the administration of the Trust and one or more persons in 
the United States have the authority to oversee all substantive decisions 
of the Trust 

➢ Anyone other than a foreign person. 
 
When does US export regulations apply? 
If U.S. Personnel are involved, the goods are of U.S. origin (or in any case contain 
parts of U.S. origin), the conditions for the application of secondary sanctions are 
met. Secondary sanctions. 
 
Secondary Sanctions 
They are applicable to any person or entity carrying out certain transactions, 
regardless of nationality or domicile. Secondary sanctions shall have 
extraterritorial effect. There are secondary sanctions against Iran, North Korea, 
Cuba, Russia after the CAATSA and Venezuela (in some cases). 
 
Since secondary sanctions have extraterritorial effects, they concern the so-called 
Foreign Persons, that is: 

➢ A non-resident foreign individual 
➢ A foreign company 
➢ A Foreign Partnership 
➢ Any property other than foreign property 
➢ Foreign Trust 
➢ A foreign property Anyone other than a U.S. Person. 

 
Generally, the U.S. subsidiary of a foreign company or association is treated as a 
foreign person. 
 
 



 

Restrictive measures  
The main restrictive measures applicable are: 

➢ the imposition of restrictions on imports into the United States of goods 
produced by evaders; 

➢ the prohibition on being designated as primary operators or custodians of 
US government funds; 

➢ the denial of access to loans from, or transfers through, US financial 
institutions; 

➢ the prohibition of transactions in Dollars; 
➢ the imposition of restrictions on the export of US goods to evaders; 
➢ the prohibition of real estate transactions subject to US jurisdiction; 
➢ the refusal of assistance from ExIm-Bank (the US Export Credit Agency); 
➢ the imposition of bans and restrictions on the opening and operation of 

correspondent bank accounts in the United States. 
 
The U.S. Treasury Department's Office of Foreign Assets Control (OFAC) 
manages and enforces economic and trade sanctions based on U.S. foreign policy 
and national security objectives against designated foreign countries and regimes, 
terrorists, international drug traffickers, those engaged in activities related to the 
proliferation of weapons of mass destruction and other threats to national 
security, foreign policy, or the U.S. economy. 
 
On the website of the U.S. Department of Tresury you can search for the 
sanctions that OFAC has put in place against Iran: 

➢ prohibition of U.S. Persons to engage in transactions with Iran except for 
transactions carried out under ad hoc or general authorization; 

➢ General License H allows non-US entities owned or controlled by a US 
person to do business with Iran; 

➢ prohibiting non-US financial institutions from clearing US dollar 
transactions related to Iran through US financial institutions; 

➢ secondary sanctions that may be imposed on non-US entities conducting 
transactions with Iranian entities listed on the List of Specially Designated 
Nationals and Blocked Persons (SDN List) prepared by the Office of 
Foreign Assets Control (OFAC) of the U.S. Treasury Department; 

➢ re-export of U.S. origin goods classified as EAR99 to Iran is allowed only 
under limited conditions; 

➢ normal U.S. export control restrictions ("de minimis" rule: 10% threshold); 
➢ under certain U.S. regulations: restrictions on government procurement 

or government investment in companies doing business with Iran. 
 
It is worth remembering that on 5 November 2018, the United States completely 
reintroduced sanctions against Iran. These are the most severe US sanctions ever 
imposed on Iran and will affect critical sectors of the Iranian economy, such as the 
energy, shipping, shipbuilding and financial sectors. 
 
Consequences for foreign companies? 
If they have business relations with Iran and the United States at the same time, 
they must first investigate Iranian physical and legal entities and verify that they 
have not been included in the American black-list, i.e. in the SDN (Specially 
Designated Nationals List), published on the US Department of the Tresury 
website. 
It should be noted that branches or subsidiaries of U.S. companies, being subject 
to U.S. jurisdiction, must necessarily comply with the primary sanctions. 


